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The Effect of State-owned Enterprise Reform on Value-added Trade:
A Multi-sector Quantitative Structural Model Approach

Pei Jiansuo Chen Zhe’ang Ai Jianwei

Abstract: The reform of state-owned enterprises is a crucial bridge that connects economic system
reform and high-level opening-up to the outside world. This paper presents self-compiled time-series
non-competitive input-output tables of China to construct a multi-sector quantitative structural model that
distinguishes different types of enterprise ownership. The study aims to analyze the impact of state-owned
enterprise reform on value-added trade. The paper explores state-owned enterprise reform facilitated
China’s deeper participation in the global value chain through industrical structure adjustment and
optimization. The subsequent reform measures have resulted in significant improvements in productivity of
state-owned enterprises. These developments have mitigated risks associated with fluctuations in the import
market, demonstrating the role of state-owned enterprises in stabilizing the domestic circulation. In addition,
this article conducts counterfactural analysis on the reform and non reform situation of state-owned
enterprise. After 2007, the deepening reform of state-owned enterprise promoted a 3.19 percentage point
increase in China’s value added to gross exports ratio in 2018 compared to the non reform situation of

state-owned enterprise. This paper examines the role of state-owned enterprise reform in promoting the
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establishment of a dual circulation new development paradigm. It also offers a fresh perspective for guiding
the direction and evaluation of deepening economic system reform.

Key words: Value Added Ratio in Exports; Reform of State-owned Enterprises; New Development
Paradigm; Quantitative Structural Model
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