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Retain or Return: The Impact of Housing on Return Migration

Zhang Yaojun Chen Yun

Abstract: Population agglomeration is the foundation of urbanization. However lots of migrants in
China returned to their hometowns. Housing prices and house ownerships are two crucial factors in de—
termining whether floating population would return. Although a vast body of literatures have analyzed va—
rious factors in return migration as well as the effect of housing prices on migration and settlement in—
tention few studies have focused on return behaviors. Employing China Household Finance Survey we
examine the effect of housing prices and house ownerships on the return behavior of floating population.
Results from [V-Probit model show that ( 1) the increase in housing prices crowds out floating
population to return; (2) owning houses in their host cities reduces the chance of return for the home-
owners and weakens the crowding-out effect of high housing prices; (3) the effects of housing
prices and house ownerships on return decision are varying among the locations and the scales of
the host city. Our findings have important policy implications for advancing urbanization strategies.
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Table 1  Variable Definitions Measures and Descriptive Statistics

1 0 0.27 0.44
4.92 0.48
1 0 0.21 0.41
( 1 0 0.56 0.50
) () 10.44 3.81
?” 5 1 3.80 0.92

5
() 36.30 11.87
1 0 0.72 0.45
0.26 0.44

1 0
’ 0.15 0.36
1 0
0.62 0.87
( 4.07 1.76
) 9.54 1.76
( ( ) 766.35 574.78
) 1 0 020 0.40
() 6.39 4.87
( GDP () 11.14 0.62
) 5 1.63 1.06
’ 0.85 0.93
0.41 0.62
1 0 0.34 0.47
1 0 0.39 0.49
5.1
7928 2109 26.60%; 20.80%

1.33%



80 46
.
A} A A o 16 ~ 30
31~65 7.48 o 29.53%
23.19% . 4.17
o 30.41%
16.29% .
39.02% o
33.62% 29.50%
5.2
2 (1) (2) (5)
(2) .(4) .(5) 1%
(4) 0.13 1
13% 1 (3) (5)
2 (4)
34% 10%
3 o
2
Table 2 Regression Results
(1) (2) (3) (4) (5)
0.72 0.66™ 0.65™
(7.32) (6.57) (6.27)
-1.80™ -1.80™ -1.79™
(—-16.05) (—-15.81) (-15.79)
0.04
X
(0.81)
0.227 0.227 0.16™* 0.16™ 0.16™*
(4.02) (5.72) (5.66) (4.03) (4.02)
-0.02 -0.02" -0.01 -0.01 -0.01
(-3.42) (-3.39) (—-1.43) (—-1.47) (—-1.45)
-0.12" -0.12°" -0.11™  -0.11™ -0.11™
(—=5.54) (—5.43) (-4.92) (—4.77) (-4.78)
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(1) (2) (3) (4) (5)
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0.01 0.00 -0.02 -0.02 -0.02
(0.13) (0.09) (-0.42) (-0.47) (=0.46)
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(-5.05) (-4.81) ( -5.40) (-5.21) (-5.21)
0.04™ 0.03™ 0.05™ 0.05™ 0.05™
(2.81) (2.59) (3.54) (3.36) (3.38)
-0.04™ -0.04™ -0.02™ -0.02™ -0.02™
(-4.03) ( —4.00) (-2.01) (-2.03) (-2.02)
-0.00™ -0.00™ -0.00™" -0.00™" -0.00™*
(-2.05) (-2.41) (-2.94) (-3.25) (-3.24)
0.34™ 0.327 0.36™ 0.34™ 0.34™
(5.07) (4.72) (5.05) (4.75) (4.75)
-0.08 ™" -0.07"* -0.07"* -0.06 ™" -0.06 ™"
(-15.86) (-15.50) (-13.37) (-13.08) (-13.08)
e -0.73"* -0.98 " -0.73"* -0.97"* -0.97"*
(-11.35) (-13.63) (-11.11) (-13.19) (-13.21)
-1.22 -1.37" -1.18™ -1.33 -1.33™
(-14.82) (-15.33) (-13.92) (-14.41) (-14.43)
-0.59 -0.53"* -0.62" -0.55"* -0.56"*
(-10.04) (-8.87) (-10.30) (-9.19) (-9.23)
0.00 0.27™ 0.04 0.29™ 0.29™
(0.09) (3.95) (0.72) (4.11) (4.13)
0.53™* 0.41™ 0.52™ 0.42 0.42
(7.45) (5.74) (7.13) (5.63) (5.63)
1.99 ™ 1.67° 1.99 1.70™* 1.717°
(15.04) (11.90) (14.62) (11.82) (11.85)
7928 7928 7928 7928 7928
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Table 3  Results of IV-Probit Model
(6) (7 (8) (9)
X
-0.07™ -0.07™ -0.01 -0.07™" -0.02 -0.03
(-6.37) (-6.37)  (-0.51) (-6.49)  (-0.63) (-1.06)
0.00™ 0.00™ -0.00™  0.00™ -0.00™ 0.00™
(100.08) (100.05)  (-5.01) (99.85)  (-4.87)  (8.17)
0.05™ 0.01" 0.05°*  0.01 0.05™ 0.02
(3.30) (1.65) (331)  (1.92) (321)  (1.34)
X 0.01" -0.01 -0.02
(1.66)  (-0.34) (-1.15)
0.00 -0.00 0.00
x (1.56)  (-0.91)  (1.23)
0.46™ 0.35" 1.07™
(4.00) (1.70) (4.64)
-2.24" -2.03 -0.73
(-1.82) (-1.47) (-0.46)
X -2.25™*
(-2.61)
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Table 4 Results of Robustness Tests
( IV-Probit) ( IV-Probit) ( IV-Probit) Probit
(10) (11) (12) (13) (14) (15) (16) (17)
.25 0.98™ 1.05™ 1.10™ 1.07™ 1.07™ 0.14 0.64™*
(33.07) (2.26) (3.77) (6.36) (2.77) (5.53) (0.56) (4.95)
0.17 -1.86 -1.42 -0.41 -0.73 -0.73 0.62 ~1.817
(0.20) (-1.22) (-1.08) (-0.26) (-0.44) (-0.44) (0.41) (-17.29)
X —2.927% 221" -2407" —2.40"" -2.25 225 -1.717
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Table 5 Regression Results of Permanent Return
/ 5 ( TV-Probit) / 1 (IV-Probit)
(18) (19) (20) (21) (22) (23) (24) (25)
1.49 1.53 1.57 0.66™" 0.32 1.22™
(4.92) (1.53) (1.04) (4.20) (0.82) (5.77)
—4.26™"  -4.66™" -4.64™ -2.45 -3.04™  -0.63
(-4.25) (-16.47) (-8.92) (-1.51) (-3.60) (-0.27)
X -0.19 -2.96™*
(-0.07) (-5.42)
4481 4481 4481 4481 6559 6559 6559 6559
@ Probit -2 ( X
) o (17)
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Table 6 Regression Result of Heterogeneity Analysis
(26) (27) (28) (29) (30) (31) (32) (33) (34) (35)
0.01  -0.05 3.017  0.82 0.40 0.23 3.66 3337 -0.387 0.45
(0.06) (-0.07)  (2.18) (0.36) (0.87) (0.26) (7.62) (2.00) (-2.87) (1.87)
-3.28™ 3277 -3.16™ 0.02 -370™ -3.59™ -1.69 079 -3.26™ -1.76™
(-23.29) (-10.39) (-30.40) (0.01) (-9.21) (-4.00) (-1.04) (-0.31) (-11.19) (-2.22)
X 0.04 4.50™ 1.06 1.04 AL
(0.02) (5.92) (0.47) (0.32) (=3.35)
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